niral-
vture of Ce
Elggigrn Europe

|




LEGATUM"
INSTITUTE

PrS |

il Dr Stephen Brien

-|] Director of Policy

£




o

. - 12 Years of reporting global prosperity

—
PROSPERITY INDEX

The Legatum 3 e 'FEhe Leg.attulmd .
Prosperity Index™ | 8 rosperity Index

TWELFTH EDITION ‘ The Legatum
i Prosperity Index™

gatum Prosperity Index

LEGATUM
PROSPERITY INDEX"




Central-Eastern Europe Case Studies

The Central and Eastern Europe
Prosperity Report

Smart strategies to further improve
economic and social wellbeing
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What is Prosperity: the 9 pillars of the Index




Prosperity was rising in Central-Eastern Europe

Prosperity Over Time
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...but declines in Governance are holding it back



Ceniral-Eastern Europe prosperity in context

Overall Business ~ Economic | Safety & Personal  Social Natural
Prosperity | Environment  Quality | Security Governance Freedom Capital | Health Education Environment

Slovenia 41 31 | 18 32 20 20 | 34

Estonia 26 25 33 38 20 34 69 44

Czechia 27 26 25 21 33 30 71 28

Slovakia 32 62 37 26 45 41 59 36

Poland 33 47 38 23 38 54 76

Lithuania 36 58 56 39 37

Latvia 40 55 54 41 45

Croatia 41 |104 " 64 33 36

Hungary 42 46 44 34 57

Romania 45 39 60 37 59

Bulgaria 47 76 40 64

Macedonia 55 38 44 68

Serbia 56 35 66

Montenegro 58 64 36 65

Albania 64 59 70 47




X Governance is critical
&-: to Economic Openness

‘ EXECUTIVE CONSTRAINTS

‘ POLITICAL ACCOUNTABILITY
‘ RULE OF LAW

‘ GOVERNMENT INTEGRITY

‘ GOVERNMENT EFFECTIVENESS

‘ REGULATORY QUALITY



Economic Openness and Governance
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Consequences of Governance (1)
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Consequences of Governance (2)
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Implications

O Strong progress in Governance in the run-up to EU accession — little
convergence since

O Emphasis on the formal aspects of governance vs. operational

O Signals of quality of Governance often found downstream
O How strong is institutional truste
O What is the nature of investor protections?
O How contestable are markets (esp. where SOEs participate)?

O How distorted are markets (e.g. protective regulation / subsidies)?






Thank You
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