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About the Paper

On October 24th 2024, Aspen Institute Romania organized the roundtable Bolstering Competitiveness and
National Security: The Role of Intellectual Property in Advancing Technology & Innovation Leadership, as a
side event of the Aspen-GMF Bucharest Forum 2024.

Governments across the world have recognized the strategic importance of maintaining technological
leadership in key areas, including artificial intelligence, quantum computing, and advanced
telecommunications. Over the last several years, the European Union and the United States have shown a
clear commitment to building strong Transatlantic leadership in key technologies. Yet, uncoordinated, ill-
conceived and sometimes contradictory regulatory actions risk undermining the achievement of this goal, by
eroding the ability of Western companies to maintain their technological edge and lead in the development
of key technologies. Policies related to intellectual property rights (IPRs) are a case in point. The roundtable
will discuss the interconnection between technological IPRs, research & development, technology
leadership, competitiveness and national security.

The roundtable discussion hosted by the Aspen Institute Romania was critical in understanding the complex
interplay between intellectual property rights and technological leadership. Building a coherent strategy for
policy interventions requires bringing together the many viewpoints, including academic experts, legislators,
and executives in the business. True to its mission, Aspen Institute Romania gathered more than 30 experts
who share the goal of fostering an environment of innovation and security in a lively and meaningful dialogue.

These conversations, as anticipated, shed insight into the complex difficulties countries encounter in
preserving their scientific superiority while protecting national security.

This policy brief - which gathers insights from the participants - argues for a balanced intellectual property
framework that supports innovation while protecting national interests.

Context and Challenges

The world of technology and innovation is changing at a fast pace, from a system driven by government - and
military- funded R&D, which contributed about 85% of the R&D sector in the 1960s, to today's landscape
where the private sector accounts for 80% of all funding.

This shift to an environment where private R&D plays the leading role in supporting critical technology
development explains why a reliable system of IP rights (IPR) is essential not only for innovation and
competitiveness but also for economic prosperity and ultimately national and regional security.

By providing legal protections for innovations, IPRs ensure that inventors and companies can reap the
benefits of their investments without the fear of unauthorized use or replication. This security fosters
conditions where businesses are more willing to allocate substantial resources towards R&D, knowing that
their intellectual assets are safeguarded. Moreover, a robust framework of IPRs promotes healthy
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competition and drives technological advancements, as companies strive to innovate and differentiate
themselves in the market. This creates a virtuous cycle of innovation, economic growth, and societal
progress, which is critical for national and regional competitiveness and security, especially in today's rapidly
evolving global landscape where developing and maintaining a technological edge is crucial for advancing
national prosperity and security.

Yet, an IP regime does not escape the constants that tie it down, but they include:

= Regulatory Pressures: Policy or regulatory interventions that weaken IP rights or add significant
administrative burden compromise the reliability of the IPR system, perhaps inevitably increasing the
loss of tech advantage by Western companies.

= Market Incentives: Well-founded market incentives complemented by a predictable and fair legal
framework should culminate in proper IP protection.

= Security-Innovation Symbiosis: Greater complexity emerges in guaranteeing national interests while
promoting open innovation. Encouraging innovation needs to foster and advance security - this
should be seen as a symbiotic relationship rather than a trade-off.

The recommendations outlined in this brief represent a synthesis of the key insights provided by the
participants. These recommendations, articulated during the roundtable, are grounded in real-world
experiences and challenges. Their role is to offer strategic guidance on enhancing intellectual property
frameworks to support technological advancement and competitiveness.

Recommendations

> Support a predictable IP regime: Ensure clarity, predictability, and transparency in IP laws to the
maximum possible extent to mitigate uncertainties for innovators and investors alike. Adapt fair and
enforceable IP laws to the speed of rapid new technology development.

» Educate and Cultivate a Culture of Innovation: Invest in educational programming emphasizing
innovation and the IP's relevance in this context. This support includes creating cultures where
intangible assets are valued and protected for their potential contribution to economic growth.

» Improved transatlantic coordination on intellectual property: Develop a coherent approach to
standards and enforcement for the intellectual property field so that U.S. and EU companies can
share a level playing field.

» Encourage international accords that realize the technological world and the respective economic
and security objectives. Increase incentive and protection for IP. Establish specific policies that offer
robust incentives for innovation but would not burden the IP protections much.

> Create a culture for private-public cooperation in securing technological advances: Direct R&D tax
incentives, grants, and actual money to such avant-garde and critical technologies. Create IP-
regulation systems that allow security vetting and protection without stifling innovation.

Conclusions

As the world navigates the complexities of a technology-driven economy, it is critical to establish a balanced
and forward-looking intellectual property (IP) framework. This framework should safeguard innovations,
promote international collaboration, strengthen competitiveness, and improve national security.

But a coherent approach to intellectual property protection is needed to create an impact at national level.
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Also, to maintain a coherent IP system, specific criteria for the duration and strength of IP rights should be
consistently applied across comparable innovations. Policymakers must also implement regular review
processes to adjust these criteria in response to evolving industries and emerging technologies. The
integration of feedback mechanisms from stakeholders across various sectors is essential for ensuring that
the IP framework remains relevant and aligned with both technological progress and public interest.

At international level, collaboration, particularly among Western economies, is crucial because it leverages
collective strengths to maintain technological leadership and address global challenges effectively. These
economies, often at the forefront of technological and scientific research, can pool resources, knowledge,
and expertise to accelerate innovation and create standards that ensure compatibility and interoperability
of new technologies.

Such cooperation also facilitates a unified approach to intellectual property rights, which is essential for
protecting innovations and promoting fair competition globally. Additionally, by aligning their strategic
interests and regulatory frameworks, Western nations can present a united front in negotiations with other
global powers, fostering stability and consistency in international trade and security policies.
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